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Note: All GDP data reflect chain-weighted measures.
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Chart 1
Nominal GDP

U.S. Macroeconomic Trends
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Average % Contribution

% Change

Chart 2
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Contribution to GDP Growth, 1996-present

Average Annualized Growth Rates,

1996-present
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Chart 3

Measures of Monetary Thrust
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Chart 4

U.S. Domestic Demand Moderates
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Chart 6

Trends in Employment, Production and Trade
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Chart 7
Average Hourly Earnings

U.S. Labor Market Conditions, Productivity and Unit Labor Costs
Establishment Payrolls
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Chart 8

Selected Indicators of Inflation
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Table 1

Federal Reserve Central Tendency Forecasts

Q4/Q4 % Changes

2000 2001

Fed forecast made in: Feb 2000  July 2000  July 2000

Real GDP 3% - 3% |4 - 4% 3Ya - 3%
Nominal GDP 5, -5% |6 -6% |5% -6
PCE Price Index 1% - 2 2% - 2% |2 - 2%
Unemployment Rate 4 - 4Y, about 4 4 - 4Y,
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Chart 9

The Shifting Financial Picture of the U.S. Government
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Chart 10

Recent U.S. Financial Trends

Mortgage and Corporate Bond Yields
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Table 2

International Economic and Inflation Conditions

Real GDP
Yr/Yr Current Unemployment Inflation

% Change Condition Rate % CPIL(Yr/Yr) PPI(Yr/Yr)
United Kingdom 3.2 accelerating 5.3 3.3 2.5
Canada 5.3 strong growth 6.8 2.5 4.0
France 3.4 accelerating 9.6 1.8 5.9
Germany 3.1 accelerating 9.4 25 5.6
Italy 2.6 stable growth 10.5 2.6 6.5
Japan 0.8 slow improvement 4.6 -0.8 0.3
United States 6.1 strong growth 3.9 3.6 3.3
Euro-11 3.5 cyclical rebound 9.0 2.3 5.6

Economic Performance in Selected Asian Nations

Real GDP
% Change Yr/Yr
1998 Trough 2000Q2
Japan -3.4 (Q1) 0.8
Korea -7.2 (Q2) 9.6
Thailand -12.5 (Q2) 6.6
Philippines -0.8 (Q2) 4.5
Hong Kong -6.8 (Q3) 10.8
Singapore -1.9 (Q2) 8.0
Taiwan 3.7 (Q4) 54

Economic Performance in Selected Latin American Nations

Real GDP
% Change Yr/Yr
1998/99 Trough 200002
Brazil -2.1 (980Q4) 3.9
Argentina -4.9 (99Q2) 0.8
Mexico 1.9 (99Q1) 7.6
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Table 3

Recent Interest Rate Trends in Major Industrialized Nations

Inflation Adjusted
10-Year Bond Short-term Yield Inflation-Adjusted Yields  Yield Spreads to U.S.

Yields Yields Spread Bonds  Short-Term Bonds Short-Term
United Kingdom 51 5.8 -0.7 1.8 2.5 -04 -0.3
Canada 5.7 5.6 0.1 3.2 3.1 1 0.3
France 5.2 4.8 0.4 34 3.0 1.2 0.2
Germany 5.0 4.8 0.2 2.5 2.3 0.3 -0.5
ltaly 5.6 4.2 14 3.0 1.6 0.8 -1.2
Japan 19 0.4 1.5 2.7 1.2 0.5 -1.8
United States 5.7 6.3 -0.6 2.2 2.8 -- --
Euro-11 51 5.0 0.1 2.8 2.7 0.6 -0.1
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